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Pampa Economic
Development Corporation
With three wind farms currently under construction, and others in
planning stages, Pampa, Texas—located in the wind-rich Panhandle—is
once again drawing the attention of wind developers and other industries
By Stephen Sisk

Odds are that most people—
with the possible exceptions of
engineers, academics, and the
occasional “Jeopardy!” contestant—can’t quote the formula for
gravitational potential energy.
As far as physics is concerned,
gravitational potential energy
is calculated by multiplying an
object’s mass by the gravitational
field strength by the height of the
object.
In Pampa, Texas, however, it’s
about metaphysics instead of
physics. The potential has always
been there, and now, the wind
power industry is gravitating to
the Texas Panhandle to harness
that potential.
Since its inception in 2006, the
Pampa Economic Development
Corporation—which seeks to foster economic growth for its home
community by actively promoting, facilitating, and incentivizing industrial, commercial, and
agricultural investment in the
region—has been an important
catalyst in that chain of events.
“The organization is a Type B
economic development corporation with sales tax authorized
pursuant to the Development
Corporation Act,” said executive
director Clay Rice. “As a Type B
economic development corpora16 MARCH | 2014

tion, we are allowed to help fund
not only business and industrial
projects but community development projects as well.”
Located a little less than an
hour’s drive from Amarillo,
northeast along U.S. Highway 60,
Pampa, Texas, is home to 18,000
people, Clarendon College’s Pampa
Center, and some of the best wind
resources in the nation.
Currently, the local economy
chiefly consists of manufacturing,
oil and gas interests, agriculture,
medicine, and retail. However, the
wind energy industry—rapidly expanding in the region—may soon
join that list.
“Things are certainly moving
in the right direction even though
we are in the very early stages of
the wind energy industry in the
Pampa, Gray County area,” Rice
said. “The industry is certainly
taking off.”
That fact is evidenced by current
activity on several projects in the
region.
“Three wind farms are now under construction, or soon will be in
adjoining counties. They will move
into our county (Gray) at some
point in the future. In addition,
there is a potential 500 MW wind
farm planned that will be located
completely in Gray County.”

The potential for wind energy
in the Pampa region has been
closely studied and well known
for quite some time. Drawing
not only on its Class 4+ wind
resources, but also wind farm and
manufacturing site availability,
highway and rail transportation,
the Pampa Energy Center, and
new transmission/grid infrastructure projects, the region has proven itself to be highly favorable for
wind energy development, as well
as other industries.
Pampa first appeared on the
wind energy scene in 2007, when
oil magnate T. Boone Pickens
formed a wind energy development company called Mesa
Power with the intent to build the
world’s largest wind farm project—envisioned at 4 GW—in the
Pampa region.
In May of 2008, Pickens placed
an initial turbine order totaling 1
GW with General Electric for the
first phase of the Pampa project.
Pickens was quoted as saying:
“We are making Pampa the wind
capital of the world.”
Unfortunately for the region,
Pickens would end up postponing,
and later canceling the project,
initially citing the lack of transmission lines, and ultimately the
favorable economics of natural gas,
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First Wind secures financing its first
Texas project

First Wind has announced that it has
obtained $206 million in financing for its
Route 66 Wind project in Armstrong and
Carson Counties, Texas. With financing
closed for its first renewable energy project
in Texas, First Wind will continue engineering and construction activities on the
project.
The Route 66 Wind project is expected
to deliver power to the ERCOT (Electric
Reliability Council of Texas) power markets
through the new CREZ (Competitive Renewable Energy Zone) transmission system,
and will generate clean, renewable energy
through a capacity of 150 MW.
Route 66 Wind Power, LLC, a subsidiary of
First Wind, closed on a $206 million financing agreement for the Route 66 project,
with Morgan Stanley and Santander acting
as joint lead arrangers, and Morgan Stanley
serving as the administrative agent. The
two have also committed tax equity into the
deal. Morgan Stanley Commodities is providing a long-term ERCOT power hedge and
BayernLB is providing term debt financing
for the project.
Construction work began in late 2013,
and is expected to create hundreds of jobs
in the state of Texas. M.A. Mortenson is acting as the prime contractor. With construction activity on Route 66 Wind starting in
2013, the project will qualify for the federal
wind energy Production Tax Credit (PTC).

ESA changes name, hires new exec.
director and launches new website

The start of 2014 marks the culmination of
extensive planning and preparation for the
energy storage industry’s national trade
association, and today the association
announced a new name, new leadership,
and the launch of a new website. The organization will now conduct business as the
Energy Storage Association (ESA) and Matthew Roberts, a former House staff member
and expert in energy policy, will lead the
ESA as its new Executive Director. The new
website features more useful and current
information to help association members,
policymakers, and the media understand
the value proposition of deploying energy
storage technologies.

18 MARCH | 2014

as factors in his decision.
Now, with the transmission
infrastructure in place, the
wind industry is thriving in
Pampa.
“In order for renewable
energy to be moved from our
area where wind resources
are excellent to heavily populated areas of the state where
wind is not as plentiful, new
transmission facilities had to
be developed in the Panhandle,” Rice said. “Through a
project called CREZ (Competitive Renewable Energy
Zones), the Public Utility
Commission of Texas selected
transmission service providers to construct, operate and
maintain the transmission
improvements. The completion of this project has made
current and future wind farm
development in the Panhandle possible. Without it few
wind farms would be developed but with it we are likely
to see thousands of wind
turbines dotting our region
in the next few years. Thanks
to the CREZ project, in Gray
County we now have new
transmission lines and a new
substation (Gray Substation).”
Economic studies performed by consultants hired
by Mesa in the planning
stages of the initial 4 GW
project estimated its overall
economic output at $380
million annually while the
wind farms were being built.
The studies suggested that
number could jump to $1.6
billion per year once the
project reached commercial
operation. Workforce impact
estimates forecast as many as
1,500 temporary (during con-

struction) and 720 permanent
jobs resulting from the Mesa
project.
That amount of economic
impact may still be possible
with the combined efforts of
multiple commercial interests
and a favorable political
climate for wind energy.
Regional public sentiment
and stakeholder support for
wind development (which
was reported to have been an
obstacle for the Mesa project)
appears to be quite positive.
“Overall there is great
excitement about the
development of the wind
energy industry here. You
can drive west on U.S. Hwy
60 and see wind turbines
under construction,” Rice
said. ”There are some people
with concerns but they
come up only occasionally.
I do not think that there is
much anxiety about it. Our
economy is strong now and I
think as people see it getting
stronger and with the amount
of new tax revenue that will
be generated over time, the
climate should be even more
positive.”
Also working in the region’s favor with regard to
wind development are the
efforts by the Pampa EDC,
combined with its collaborative efforts with other economic development groups in
the region.
“Many of the communities in the Panhandle have
continued to promote our
region to the wind industry
in many ways,” Rice said.
“A number of EDC’s belong
to a regional marketing
organization called the High

Ground of Texas. Through this
organization, the Pampa EDC and
other community EDC’s have been
attending the AWEA WINDPOWER Conference and Exhibition for
several years. Many of the EDC’s,
including Pampa, have had booths
within the High Ground pavilion.
This has been very successful with
many excellent leads generated and
relationships formed. In addition,
we are a member of Class 4 Winds
and Renewables which is an organization that promotes the wind
energy industry and is based in
the Texas Panhandle. We are also
have a membership with The Texas
Wind Energy Clearinghouse and
the National Institute for Renewable Energy.”
When taken as a whole, all of
these factors could serve to fulfill

Pickens’ prophecy. While time and
market conditions, among other
factors, will eventually tell the
complete story, it’s possible that
Pampa could indeed become “wind
capital of the world.”
“I believe that it is possible but the
way that the industry has developed, I am not sure any one location
will really be the wind capital of the
world,” Rice said. “Having another
successful industry in our community which will help us continue
our economic development strategy
of diversification will definitely be
deemed a winning situation.”
Exemplifying its commitment to
energy and manufacturing development in the region, the Pampa EDC
in 2011 has launched an industrial
complex known as the Pampa Energy Center.

BGB Technology Inc. is a leading supplier in the development of slipring solutions for
the wind turbine industry. BGB is at the forefront of turbine technology and works
closely with major global wind turbine manufacturers.

“Pampa Energy Center is a rail
served industrial park owned by
the EDC,” Rice said. “It is located
five miles west of Pampa on U.S.
Hwy 60. There are approximately
700 acres that are fenced with existing infrastructure and another
3200 acres of raw land.”
The group encourages wind
energy companies considering
locating in the Pampa region to
contact the EDC directly about facility opportunities at the Energy
Center.
Pampa EDC has also supported local wind energy workforce
training by funding the purchase
of essential training equipment
for the wind energy technician
training program at Clarendon
College’s Pampa Center.

#2247

BGB Technology Inc. has expertise in:
•

Hub control sliprings for both electrical and hydraulic pitch shift systems
(main shaft)

•

Power supply systems (main shaft)

•

Generator / frequency converter sliprings and brush holders
(generator high speed shaft)

•

Lightning defense brushes & static earth dissipation systems
(main bearings and slewing rings)

•

Cable looms & harnesses for turbines

•

Brush holders

•

Fiber Optic Rotary Joints - FORJ (a fiber optic solution which
isnot influenced by vibration, humidity, heat, magnetism)
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BGB Technology, Inc.
1060 Port Walthall Drive
Colonial Heights, Virginia 23834
Tel: 804.451.5211
Fax: 804.451.5615
Mail: mail@bgbtechnology.com
Web: www.bgbtechnology.com
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